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During the past year your company has been engaged in 
exploration activities on a wide scale, on the original silver pro- 
perty, in Timmins and elsewhere. 

A geophysical (electro-magnetic) survey has been completed 
on your company's 15-claim group on the boundary of Kidd and MacDiarmid 
Townships in the Timmins area. This survey has indicated no less than 
seven conductor zones will be drilled. Conductor zones among other 
things can be indicative of base metal bearing sulphides. 

The survey was carried out by Sheridan Geophysics Ltd., 
which has recommended drilling of the conductor zones. Your directors 
plan to implement these recommendations and a drill contract for a 
minimum of 5,000' has been let and drilling will commence shortly. 

Your company also holds 141 claims (approximately 5,600 
acres) located in Geary and Mahaffy Townships, about 12 miles northwest 
of Texas Gulf's find, This group is bounded by claims held by 
International Nickel, Leitch Gold Mines and Denison Mines. A ground 
geophysical survey, similar to the one done on the 15-claim group is 
to be started after "freeze-up", on the Geary and Mahaffy property. 
OILVER PROPERTY 

As many shareholders are aware, the company was formed last 
year to acquire a silver prospect just north of Elk Lake, some 40 miles 
northwest of Cobalt, Previous work on this ground indicated the 
presence of high grade silver values around the 50' horizon. As a 
result of these indications it was decided to further explore them by 
underground methods, Accordingly a shaft was sunk to a depth of 55! 
with attendent underground work. This work consisted of 150' of 
drifting and cross-cutting, 70' of raising and 1,200' of underground 
drilling. As a result of the program an ore shoot grading, 63.4 ozs. 


silver or $88.00 per ton across a width of 2.3' was indicated east of 
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the shaft for a length of 25', This shoot is still open for enlarge- 
ment to the east and to depth, Silver values were also encountered 
west of the shaft. 

In addition to the program previously mentioned, an old 
shaft 250' deep and located four hundred feet northeast of the new 
one was dewatered. High grade silver was found at several points in 
this shaft and one spot, 20' below the collar gave a 1,200 oz. assay. 

It has been recommended that further work on the property 
be stopped until next spring, when better weather conditions will 
enable surface exploration for other veins on the property. It is 
felt that the purpose of the exploration should be to discover new 
veins as well as to extend known veins, in order to establish ore 
reserves. 

TIBLEMONT TOWNSHIP GROUP 

Your company acquired 20 claims in the Senneterre area of 
Quebec during January 1964. The results of exploration in the area 
by Transterre and Zulapa indicated that the area was favourable for 
gold and base metal deposition, The company plans to carry out line- 
cutting and a magnetometer survey, during the next two months. 
FINANCING 

The company is well financed for its immediate work plans 
but directors feel that further financing at this time would ensure a 


continuing exploration program for some time to come, 
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An underwriting agreement has been arranged, whereby an 
additional $75,000.00 will be placed in the treasury. When all the 
options are exercised under this agreement, an additional $255,000.00 
will have been placed in the treasury. 

Respectfully submitted, 


"George C, Silverman" 
President, 


AUDITORS' REPORT 


To the Shareholders of 
Silver-Men Mines Limited 


We have examined the balance sheet of Silver-Men Mines 
Limited as at April 30, 1964 and the statement of de- 
ferred development, exploration and administrative expen- 
ditures for the period from inception (August 8, 1963) to 
April 30, 1964, Our examination included a general review 
of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances, 


In our opinion the accompanying balance sheet and statement 
of deferred development, exploration and administrative ex- 
penditures present fairly the financial position of the 
company as at April 30, 1964 and its activities for the 
period from inception (August 8, 1963) to April 30, 1964, 
in accordance with generally accepted accounting principles. 
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Toronto, Ontario, 
October 20, 1964, Chartered Accountants. 


 yiisreines ditw somebtoocs at 


ere Pe 


7 i, ¢ 7 _ - a 


SILVER-MEN MINES LIMITED 
(Incorporated wader the laws of the Province of Ontario) 


BALANCE SHEET 


AS AT APRIL 30, 1964 


ASSETS 

Current assets 

Cash $ 90,616.78 

Refundable deposit 324.00 

Miscellaneous advances and receivables 1044.40 $ 91,965.16 
Fixed assets, at cost 

Mining claims (Note 1) $ 85,000.00 

Payment on option to purchase mining claims (Note 2) D , 000, OO 

Buildings and equipment Pelee ©) ES eae) 


Deferred expenditures 
Development, exploration and administrative 


expenditures, per statement Doel. (oO 
Organization expenses Par Me oveey) EE Ee Oe, 
$231,717.58 
LIABILITIES 
Current liabilities 
Accounts payable Goel, 722,36 
Capital stock (Note 3) 
Authorized: 
3,000,000 shares, par value $1.00 each 
Issued and fully paid: 
1,000,005 shares for cash $1,000, 005,00 
Less - discount 850,000.00 $150,005.00 
800,000 shares for mining claims 6 800,000.00 
Less - discount 720,000, 00 80, 000.00 
1,800,005 shares 230,005 00 
D231, (Li aoe 


The aczsompanying notes are an integral part of the financial statements. 


Approved on behalf of the 
Board of Directors: 


(Director) 
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SILVER-MEN MINES LIMITED 
DEFERRED DEVELOPMENT, EXPLORATION AND ADMINISTRATIVE EXPENDITURES 


FROM INCEPTION (AUGUST 8, 1963) TO APRIL 30, 1964 


Development and exploration 


Surface exploration oo, ool. 79 
Underground development (Schedule "A" ) 20,002.99 
Mine general and office expenses 2,043.02 O33, 10Gs22 
Head office and corporate expenditures 
Shareholders! information and publicity ® 3,007.64 
Travelling Ose .2 0 
Accounting and secretarial fees 700, 00 
Legal and audit fees 598.62 
Management salary 440.00 
Cost of printing prospectus £88 .'77 
Transfer agent's fees and expenses 209.74 
Government fees 205, 00 
Miscellaneous 489.40 Sug Frey 


Total deferred expenditures $415321.76 
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STLVER-MEN MINES LIMITED 
SCHEDULE OF UNDERGROUND DEVELOPMENT EXPENDITURES 
FROM INCEPTION (AUGUST 8, 1963) TO APRIL 30, 1964 


Direct charges 
Shaft sinking 


Drifting 

Raising 

Assaying and sampling 
Rehabilitation and dewatering 


Indirect charges (distributable - see below) 


OCHEDULE OF DISTRIBUTABLE EXPENDITURES 


30), 1964, 


Engineer's fees 

Compressed air 

Hoisting 

Shops 

Workmen's compensation 
Unemployment insurance expense 
Supervisor's salary 

Heating 

Freight 

Pipe and track 

Drill steel 

Repairs to underground machinery 
Motor vehicle repairs and expenses 
General 


Distributed as follows 
Surface exploration a) 
Underground development 3 


SCHEDULE "A" 


$ 6,897.76 


2,995.27 
1,493.90 
1,168.'75 

983,18 


$13,538.86 
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$26,582.98 
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$16,134.53 


$16,134.53 
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SILVER-MEN MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 


APRIL 30, 1967, 


Note 1 - At April 30, 1964 the company held the following mining claims: 
3 patented claims, Smyth Township, District of 
Temiskaming, Ontario, at valuation attributed 
to 750,000 shares of capital stock issued for 
the claims $75,000, 00 
20 claims held under development licenses, Tiblemont 
and Tavernier Townships, Quebec, at $5,000.00 
valuation attributed to 50,000 shares of capital 
stock issued therefor plus $5,000.00 paid in cash 10,000, 00 


$85, 000. OO 


The agreement whereby the company acquired the above mentioned 20 claims 
in Tiblemont and Tavernier Townships further provides that on or before 
January 31, 1966, a 3,000,000 share capital private company is to be 
incorporated of which 300,000 shares of the stock in the new company are 
to be transferred to the vendors of the property and 2,700,000 shares are 
to be transferred to Silver-Men Mines Limited. Silver-Men Mines Limited 
will finance any undertakings to be carried on by the private company, if 
any. 


Subsequent to the balance sheet date, the company acquired 141 unpatented 
mining claims in Geary and Mahaffy Townships, Ontario, for $15,000.00 cash, 


Note 2 - The company paid $5,000.00 to obtain an option to acquire a 65% interest 
in 15 unpatented mining claims in MacDiarmid Township, Porcupine Mining 
Division, Ontario. The company has agreed to carry out a geophysical 
survey on the claims within six months of April 13, 1964. 


In order to exercise the option, the company must carry out a drilling 
program within a period of one year, consisting of at least 5,000 feet 
of diamond drilling on the said claims. 


Note 3 - By an agreement dated September 22, 1964, underwriters have agreed to 
purchase 300,000 shares of the company's capital stock at 25g per share 
payable within 5 days of the effective date. The effective date is the 
date upon which the Ontario Securities Commission accepts for filing a 
prospectus of the company. 


In consideration of the above firm purchase, the company granted the 
underwriters an option to purchase the whole or any part of an additional 
700,000 shares of capital stock as follows: 
200,000 shares at 30¢ per share exercisable within 90 days of the 
effective date, 
200,000 shares at 35¢ per share exercisable within 180 days of the 
effective date, 
200,000 shares at 40¢ per share exercisable within 270 days of the 
effective date, 
100,000 shares at 45¢ per share exercisable within 360 days of the 
effective date. 
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SILVER-MEN MINES LIMITED 
AR21 


NOTICE OF ANNUAL MEETING 


TAKE NOTICE that the Annual Meeting of the Shareholders 
of Silver-Men Mines Limited will be held on Tuesday, the 3rd day 
of November 1964, at the hour of 10:30 o’clock in the forenoon, 
Kastern Standard Time, in the New Brunswick Room, Royal York 
Hotel, 100 Front Street West, Toronto, Ontario, for the following 
purposes: 

(1) To receive, consider and adopt the report of the Directors dated 20th day 


of October 1964, and the Auditors’ Report and Financial Statements for 
the fiscal year ended April 30th, 1964. 


(2) To adopt and confirm the acts of the Directors of the Company, 
(3) To elect Directors for the ensuing year. 
(4) To appoint auditors. 


(5) To increase the present capitalization from 3,000,000 shares to 5,000,000 
shares. 


(6) To transact such other business as may properly come before the meeting. 


IF YOU ARE UNABLE TO BE PRESENT, you are entitled 
to be represented by proxy and you are requested to please sign, 
date and return the enclosed proxy as promptly as possible in the 
enclosed addressed envelope to the Secretary, Suite 1100, 121 


tichmond Street West, Toronto 1, Ontario. 
DATED at Toronto, Ontario, this 20th day of October, 1964. 


By Order of the Board, 


M. H. STEKEL, 


Secretary-Treasurer. 
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